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Electric Vehicle Financial Incentives 
 
 
Federal 
The new Inflation Reduction Act has renewed federal tax credits up to $7500 starting in January 2023 and 
will last until the end of 2032.  Many of the details are still being worked out. Here is a current summary 
from Electrek: 
 

The new credit makes quite a few changes, the largest of which is to remove the (200,000 unit) cap 
at the start of 2023. Now, all manufacturers have access to unlimited credits as long as they fulfill 
the other requirements of the bill. Also, the credit can be applied upfront at the point of sale if 
purchased from a dealer, rather than needing to file for it on your taxes in the following April. 
 
New requirements include that the cars must be assembled in North America and that materials and 
“critical minerals” in the battery must come from the US or a country with a free trade agreement 
with the US. These requirements are intended to spur domestic manufacturing and more diverse 
supply chains for EV materials, which are currently heavily reliant on one country. 
 
This means that we will have to wait to see which vehicles qualify for the new credit, depending on 
the specifics of how these thresholds are counted (and the thresholds increase year-by-year, so 
some cars might qualify one year and not the next). The government will release these guidelines by 
the end of the year. 
 
Further, vehicles must have an MSRP of under $55K for cars and $80K for SUVs, trucks and vans, 
otherwise they don’t count, leaving out several Tesla configurations and trucks like the USA-made 
Rivian. And buyers can only take advantage of the credit if they make under $150K a year ($300k 
filing jointly) – which will likely affect some of these higher-end car buyers. 
 
It will even be available on used EVs, with a credit of up to $4,000 on cars priced $25K or less, and 
subject to a number of other requirements (including a lower income cap of 75k/150k). 
 
All of this applies additionally to plug-in hybrids as long as they fulfill the same requirements and 
have a battery over 7kWh. The previous credit also applied to PHEVs depending on battery size, 
now they get the full credit as long as they are over the 7kWh threshold. 

 
However what won’t take effect until January 1, 2023, are the adjusted gross income (AGI) income and 
MSRP caps, the start of battery sourcing requirements, the 7 kWh battery minimum, and the elimination of 
the 200,000 manufacturer sales cap (which meant Tesla and GM EVs did not qualify for the tax credit). 
The ability to convert the tax credit into a deposit or down payment at a dealer takes effect on January 1, 
2024, as does a vehicle being ineligible for a credit if any of its battery components are made by a foreign 
entity of concern. So here is a list of EV incentives between August 16, 2022 until December 31, 2022: 
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Here is the best guess as to what the incentives will on January 1, 2023: 
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Oregon 
The Oregon Clean Vehicle Rebate Program offers a cash rebate for Oregon drivers who purchase or lease 
electric vehicles. It is not a tax credit. 
 
The program contains two rebate options: 

 Standard Rebate for the purchase or lease of a new battery electric vehicle or a plug-in hybrid 
electric vehicle. 

 Charge Ahead Rebate for the purchase or lease of a new or used battery electric vehicle. 
 
Plug-in hybrid electric vehicles are not eligible for the Charge Ahead Rebate. To qualify for the Charge 
Ahead Rebate, the purchaser or lessee must be from a low- or moderate income household. 
 
For the Standard Rebate: 

 $2,500 towards the purchase or lease of a new plug-in hybrid electric vehicle or battery electric 
vehicle with a battery capacity of 10 kWh or more. 

 $1,500 towards the purchase or lease of a new plug-in hybrid electric vehicle or battery electric 
vehicle with a battery capacity of less than 10 kWh. 

 $750 towards the purchase or lease of a zero-emission electric motorcycle. 

 Vehicles must be registered in Oregon for at least two years and have a base manufacturer’s 
suggested retail price of less than $50,000 

 
For the Charge Ahead Rebate: 

 Provides $5,000 towards the purchase or lease new or used battery electric vehicles and plug-in 
hybrid electric vehicles with an original base MSRP under $50,000 

 Program eligibility: Oregon residents and nonprofits that are low- to moderate-income service 
providers 

 The state has a Rebate Income Eligibility Calculator at https://www.deq.state.or.us/ocvrp 
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